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EBC WELCOMES JAPAN’S 2011 TAX PROPOSAL
(A AFERII R A= IZHe<)

The European Business Council (EBC) welcomes the 2011 tax reform proposal approved by the Cabinet on
December 16, addressing some of the key changes that have been recommended by Japanese and foreign
businesses.

The EBC commends the government for reducing the corporate tax rate by 5%, resulting in a decrease in the
effective corporate tax rate to around 35%.

According to EBC Chairman, Tommy Kullberg, “Although we recommended a reduction of 10% to bring
Japan’s corporate tax rate closer to European levels and attract FDI, we are pleased to see the Government
show the resolve needed to overcome opposition from vested interests and decide on a 5% cut. This is all the
more important considering the competitive corporate tax rates among Japan’s neighbours.”

EBC Tax Committee Chairman, Hans-Peter Musahl, commented that “Increase in the net operating loss
(NOL) carry forward period from seven to nine years is also an important step in the right direction.” He
believes that further measures are needed to promote FDI, attract more business to Japan and foster economic
growth in general.

In addition to improved protection from double taxation, Japanese and foreign companies would benefit from
more transparency and better certainty vis-a-vis the Japanese tax authorities. Government tax incentives and
an increase in corporate net earnings will enable further growth, investments and ultimately an increase in the
tax base.

About the EBC:

The European Business Council in Japan (EBC)/European (EU) Chamber of Commerce in Japan is the trade
policy and advocacy arm of 17 European national chambers of commerce and business associations in Japan.
Established in 1972, the EBC works to improve the business and investment environment in Japan. It
currently represents more than 2,500 local European companies and individuals, some 400 of whom
participate directly in the EBC's 29 sector-based committees.

For more information, please contact: Bjorn Kongstad, EBC Policy Director

Tel: 81-3-3263-6225, E-mail: bkongstad@ebc-jp.com
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